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TRANSPORT  
AND ECONOMIC  
ACTIVITIES
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T H E  RELATIONS HIP BETWEEN  
TRANSPORT INFRASTRUCTURE AND  
E C ON OM I C G R O W T H

A very controversial relationship for the expansion of  
transport infrastructure advances a country's economic  
growth, however it has many negative externalities.
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02
H O W  EXPANDING TRANSPORT  
INFRASTRUCTURE ACCELERATES  
E C ON OM I C G R O W T H

An efficient transport infrastructure leads to:

Lower prices of products through decreasing the cost of  
production.
Access to global markets giving consumers a wider set of
choices.

Reduced congestion rates due to shorter travel time.  
shifting towards just-in-time strategies, which lowers  
inventory costs.
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N E GAT I V E  E X T E R N A L I T I E S  OF AN  
EXPANDING E C ON OM I C   
INFRASTRUCTURE

The major negative externality has to do with the  
environment, where burning of fossil fuels for transportation  
purposes is the biggest contributor to greenhouse gases  
emissions.
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T he t r anspor tat ion sector gener ates  
gr eenhouse gasthe lar gest shar e of  

emissions.

U N I T E D S TAT E S E N V I R O N M E N TA L  
P R O T E C T I O N A G E N C Y
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SETTL ING T H E CONTROVERSY  
AROUND TRANSPORT  
INFRASTRUCTURE AND E C ON OM I C   
G R O W T H

To overcome the negative externalities and increase the  
benefits of an expanded transport infrastructure"Sustainable  
Transport" concept started to follow on from the United  
Nations Sustainable Development Agenda. But what is  
Sustainable Transport?
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A V O I D

Unnecessary travel or  
t ransport  and resort  

to less complex  
supply chains.

SH I F T

Transportat ion to  
more  environmental   
fr iendly modes that  

are capable of  
meet ing the demand.

I M PR O V E

Environmental   
per formance of the  

t ransport  systems by  
making them more  

energy efficient  and  
less carbon intensive
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